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» The European FinTech (TechFin) ecosystem

» What should be the supervisory approach
for, and engagement model with, FinTech

* [ssues to consider balancing the offering to
consumers of the widest possible choice
through fintech and important consumer &
asset safeguarding protections

» The role of RegTech in the supervisory
process
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Financial Services

Financial Services (FinServ)

Regulated Regulated
FinServ FinTech
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EC #FinTechEU Conference, EUP
fintechReport & EC Consultation

e “l have some uncomfortable
words for incumbent financial
services when it comes to
fintech: You are either at the

table or on the menu” Cora
van Nieuwenhuizen, EU MEP and
Rapporteur on Fintech, Keynote

o "We have plenty of fintech
start-ups in Europe, but what
we need to focus on now is

helping them scale". Claire
Bury, Deputy Director-General in
the Technology DG
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Is EU regulation fit for new financial
tachnhnologiasy
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» Three things Central Banks / Regulators care
(deeply) about:
o Financial Stability
o Market Integrity
o Consumer Protection

» Let’s think about this in terms of regulated
fintech

o Query: Why the fuss about '‘competition’
mandates.
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Intermediaries

Payment Services

9 Regulatlon & Fintech — Impact (1/3)
fmt h
IRELAND
Sector Financial Stability Markets Integrity Consumer
Protection
Banking £ £ £
Insurance € € €
Payment Systems € € €
MiFID ? £ £
Funds € < €
? 3
? 3
? 3

E-Money
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Regulation & Fintech — Impact (2/3)
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Distributed Ledger v Centralised Ledger

BANK

Smart Contracts 1

Nicholas J. Szabo, The George Washington|
' University Law School '

http:/{szabo.best. vwh.net/



fmtech Regulatlon & Fintech — Impact (3/3)
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e United Kingdom
e Australia
e Malaysia

e Singapore

* Hong Kong

e UAE

- USA —A House Bill publishedin ~ Keep an eye on the
ate 2016 to compelnancial " phrases ‘regulatory
‘Innovation Offices’ (but not arbitrage’ and ‘race to

necessarily sandboxes) the bottom’ too
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 How will we supervise in a world of
anonymity; where access to an online
financial service is not via google, bing,
yahoo nor apps by android, apple etc but -;
something likeTor. & & L

Tor Anonymous User
sch useer@ TEcligit) onion

* Then consider a distributed ledger where
access to a record which is verified by
10,000+ computers (e.g. a client asset
register) is gained via 10,000 connected
computers denying traceability

* How will centralised regulators operate in a
decentralised world?

» What if there is a cyber attach / hack?
e Financial Stability, Market Integrity and

Consumer Protection may be at material
risk (and we will not even know it)



3" Response: RegTech and the Rise of
fmtechthe Digital Regulator?

IRELAND

e Shift to a new
breed of:
° innovative,

risked-based,

central
banks/regulators

° SUpervisors,
investigative &

CHRIS TARBELL"

enforcement LEAD INVESTIGATOR SILKIROAD GASE | F&!
officers




335" 10T & Financial Services — who is
fllgtech going to regulate the fridge?

| . tobuy wilk! I

... and l'll take ™~
care of the
insurance
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GingerTechie.com/map
{¥) Wgingertechis

The All-Ireland Fintech|Landscape

fintechA“ Ireland Fintech Landscape

Version 1.0 March 2017
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N Representation of activities —

fintechindigenous Irish Fintech
IRELAND

FELAMD
Representation of activities by indigenous Irish fintech B Credit & Lending
companies by industry & percentage of market W FinOps
Funds & Investing (13) Others
B Requlation
B Funds & Investing
Regulation (12) Cumrency & F X
¥ Insurance
Currency & Fx (5) W Payments
Insurance (4) * Accounting
Othars (11) B Blockchain & Bitcoin
B Platfarms
FinOps (9)
Payments (26)
Credit & Lending (6)
Platforms (3) @ Flnte:h 1re1and www. ﬁnte:hireland com
Eiﬂf_hChE|n Et Bltfﬂ|n {3} Accaunnng Elh” o finiecharetand comyoploads /25 LM A% 1407 Sepresentanion - lintech iretand companies: ple- chant-peor - cakes . org
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https://ie.linkedin.com/in/peteroakes
https://www.linkedin.com/groups/8321352

®

hello@fintechireland.com
hello@fintechuk.com
peter@peteroakes.com

<,

Fintech Ireland: +353 87 2731434
Fintech UK: +447563526834
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